1. Accounting Policies

Other than the annual depreciation rate, the same accounting policies and method of computation used in the preparation of the Group’s Annual Report for the financial period ended 31st December 2001 have been applied in the preparation of the quarterly financial statements and is in compliance with the applicable accounting standards issued by the MASB.  Estimated useful life for computers had been changed from 5 years to 3 years.  

2. Exceptional Item

There were no exceptional items for the financial quarter ended 30th June 2002.

3. Extraordinary Item

There were no extraordinary items for the financial quarter ended 30th June 2002.

4. Taxation

Taxation for the current quarter and current period to-date are as follows:


Current Quarter 

(April – June 2002)

RM
Current Period To-Date

(January – June 2002)

RM

Income tax

Transfer to Deferred Tax

Under / (Over) Provision In Previous Year
233,455

-

-
453,807

-

-


233,455
453,807

The effective tax rate of the Group for the financial quarter and year to-date is higher than the statutory tax rate of 28%.  This is mainly due to:

I. Certain expenses being disallowed for tax purposes; and

II. Losses incurred by certain companies in the group cannot be offset against profits earned by other companies in the Group.

5. Profit / (Loss) on Sale Of Unquoted Investments and Properties

The Group did not dispose any unquoted investments in the financial year to-date.  

6. Purchase and Sale of Quoted Securities

There were no purchase or sale of quoted securities for the financial quarter ended 30th June 2002.

7. Changes in The Composition of The Group

There were no changes in the composition of the Group for the financial quarter ended 30th June 2002.

8. Status Of Corporate Proposal

There were no corporate proposals on the Group for the financial quarter ended 30th June 2002.

9. Issuance Or Repayment of Debt and Equity Securities

There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the financial quarter ended 30th June 2002.

10. Group Borrowings

The tenure of Group borrowings classified as short and long term as at the end of the reporting period were as follows :-






RM’000

Short term – secured


20,027

Short term – unsecured

    -

Long term – secured


    -

Long term – unsecured

    -






----------






20,027






======




11. Contingent Liabilities

There were no changes in contingent liabilities since the last annual balance sheet date up to the issue of this quarterly report.

12. Off Balance Sheet Financial Instruments

The Group did not have any financial instruments with off balance sheet risk as at the date of this announcement.

13. Material Litigation

There was no material litigation since the last annual balance sheet date up to the date of issuance of this quarterly report. 

14. Segmental Reporting

The segmental reporting for the current financial year-to-date are as follows:


Profit / (Loss)

Assets

Turnover
Before Taxation

Employed






RM’000

RM’000


RM’000

Investment



       -

  (642)


45,227
Property Investment


       255

    (27)


  2,398

Distribution of timepiece and 

Consumer information products
  24,255

 1,620 


29,873   







-----------
----------


----------






  24,510

   951


77,498







======

======


======


15. Material Changes in Profit Before Tax For Current Quarter As Compared To The Immediate Preceding Quarter

The Group reported a pre-tax profit of RM468,718 in the current quarter under review as compared to a pre-tax profit of RM482,228 in the immediate preceding quarter, a decrease of RM13,510 over the profit of the preceding quarter, which was not a material changes in profit before tax for the three months under review.

16. Review of Performance

The Group reported a pre-tax profit of RM468,718 and a turnover of RM12.3 million in the current quarter under review.  Second quarter reported a slightly lower profit as compared to the first quarter as festive seasons and back-to-school selling season were over in the first quarter.  Retail sector did not recover as expected.

17. Material Subsequent Event

There were no material events subsequent to the end of the period under review that have not been reflected in the financial statements for the said period, made up to a date not earlier than 7 days from the said date of issue of this quarterly report 

18. Seasonality Or Cyclicality Of Operations

The operations of the Group during the financial period under review have not been materially affected by any seasonal or cyclical factors.

19. Current Year Prospects

As at 30th June 2002, the Group reported a pre-tax profit of RM950,946 and a turnover of RM24.5m.  Results as of current year to-date were satisfactory but the Board foresees a slow down in sales due to uncertainty in global economies.  Retail sector in second quarter has slowed down when compared to previous quarter, the Board does not foresee a great improvement for the remainder of the current financial year.  However, the Board is of the opinion that the overall Group’s performance will still be positive for year 2002.

20. Variance On Profit Forecast

There was no profit forecast made for the financial quarter ended 30th June 2002.

21. Dividend

The Board does not recommend any dividend in respect of the current quarter ended 30th June 2002.

22. Minimum Paid Up Capital Requirement

The Board is in the process of reviewing the various options available to increase the paid up capital to RM60.0 million.  A separate announcement will be made on this in due course.
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